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Item 8.01. Other Events.

Media General, Inc. (“Media General™) is filing this Current Report on Form 8-K for the purpose of presenting New Young Broadcasting Holding Co., Inc.’s
(““Young™) Business description, selected financial data, Management’s Discussion and Analysis of Financial Condition and Results of Operations and Consolidated
Financial Statements, as well as risk factors, pro forma financial statements and information regarding management, in connection with the consummation on November
12, 2013 (the “Closing Date™) of the transactions contemplated by that certain Agreement and Plan of Merger, dated as of June 5, 2013, as amended (the “Merger
Agreement”), by and among Media General, Young, General Merger Sub 1, Inc., General Merger Sub 2, Inc. and General Merger Sub 3, LLC. The Merger Agreement
provides for a business combination of Media General and Young.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit

Number Description

99.1 Business of Young

99.2 Young Management’s Discussion and Analysis of Financial Condition and Results of Operations

99.3 Index to Consolidated Financial Statements of Young

99.4 Pro Forma Condensed Combined Financial Statements of Media General as of September 30, 2013, for the nine-months ended September 30, 2013 and

for the year ended December 31, 2012

99.5 Selected Historical Consolidated Financial Data of Young
99.6 Risk Factors
99.7 Directors and Executive Officers




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: January 29, 2014 MEDIA GENERAL, INC.

By: /sl James F. Woodward

Name: James F. Woodward
Title: Senior Vice President, Finance and Chief Financial Officer
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5HIHUV WR WKH VL]H RI WKH WHOHYLVLRQ PDUNHW RU '0$ DV GHILQHG E\ 1LHOVHQ

5HSUHVHQWY WKH QXPEHU RI WHOHYLVLRQ VWDWLRQV B32UHSRUWDEOH VWDWLRQV™ (
DQG VWDWLRQV ZKLFK GR QRW PHHW PLQLPXP 1LHOVHQ UHSRUWLQJ VWDQGDUGV ZHlI
6DWXUGD\ D P WR D P SHULRG 'RHV QRW LQFOXGH QDWLRQDO FDEOH FKDQQ'

<RXQJ HQWHUHG LQWR D MRLQW VDOHYV DJUHHPHQW DQG D VKDUHG VHUYLFHYV DJUHHP
SURJUDPPLQJ UHODWHG VDOHV RSHUDWLRQDO DQG DGPLQLVWUDWLYH VHUYLFHV WR
&RQGLWLRQ DQG 5HVXOWY RI 2SHUDWLRQV *# 2YHUYLHZ RI <RXQJ V %XVLQHVV™ IRU IX

2Q ODUFK <RXQJ HQWHUHG LQWR D MRLQW VDOHY DJUHHPHQW DQG VKDUHG VHU
UHODWHG VDOHVY RSHUDWLRQDO DQG DGPLQLVWUDWLYH VHUYLFHV WR :/$- ,Q FRQQ
IURP :/$- 79 //& 6HH 3<RXQJ ODQDJHPHQWTTV 'LVFXVVLRQ $QDO\VLV RI )LQDQFLDO &RC
%XVLQHVV™ IRU IXUWKHU GLVFXVVLRQ

BULQFLSDO 6RXUFHV RI 5HYHQXH

$GYHUWLVLQIKHHSHIQXMHEDO VRXUFH RI UHYHQXH IRU <RXQJTV VWDWLRQV LV GHULYHG
VWDWLRQ GHWHUPLQHV WKH QDWLRQDO DQG ORFDO DGYHUWLVLQJ UDWHV IRU HDFK VSRW
FRPPLVVLRQV IRU VXFK VSRW $GYHUWLVLQJ UDWHYV DUH EDVHG XSRQ D YDULHW\ RI IDFWR
WKH QXPEHU RI DGYHUWLVHUV FRPSHWLQJ IRU WKH DYDLODEOH WLPH WKH VL]H DQG GHPRJ
DGYHUWLVLQJ PHGLD LQ WKH PDUNHW DUHD 5DWHV DUH DOVR GHWHUPLQHG E\ D VWDWLRQ
SDUWLFXODU GHPRJUDSKLF JURXSV ZKLFK DQ DGYHUWLVHU PD\ EH WDUJHWLQJ ,Q R1

5SHWUDQVPLVVLRQ FRRXQUQMO VR YHHFXHYHY UHWUDQVPLVVLRQ FRQVHQW UHYHQXH IURP
FRQVHQW WR UHWUDQVPLW WKH VLJQDOV RI <RXQJYV WHOHYLVLRQ VWDWLRQV ,Q DSSU
DIJUHHPHQWYV

2WKHU UBGHBQWHRQDOO\ D VPDOO SHUFHQWDJH RI UHYHQXH LV GHULYHG IURP FRPPHUI
VSDFH UHQWDO LQFRPH

%DUWHU DUUDRXIGIPBQWR SURYLGHY DGYHUWLVLQJ DLUWLPH WR FHUWDLQ SURJUDPPHU
DSSUR[LPDWHO\ RQH SHUFHQW RI <RXQJYfV WRWDO UHYHQXHV ZHUH GHULYHG IURP EDUW
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$00 WHOHYLVLRQ VWDWLRQV LQ WKH FRXQWU\ DUH JURXSHG E\ 1LHOVHQ D QDWLRQDO
DFFRUGLQJ WR YDULRXV IRUPXODH EDVHG XSRQ DFWXDO RU SRWHQWLDO DXGLHQFH (DFK '(
WKH KRPH PDUNHW FRPPHUFLDO VWDWLRQV UHFHLYH WKH JUHDWHVW SHUFHQWDJH RI WRWL
WHOHYLVLRQ VWDWLRQV LQ WKH YDULRXV WHOHYLVLRQ PDUNHWYVY WKURXJKRXW WKH FRXQYV
WKH PDUNHW YLHZLQJ D VWDWLRQ ZKLFK ZH UHIHU WR DV WKH VWDWLRQYfV 3UDWLQJ "~ DQG
VWDWLRQYV 3VKDUH ~ 1LHOVHQ SURYLGHV VXFK GDWD RQ WKH EDVLV RI WRWDO WHOHYLVL
GHWHUPLQLQJ D VWDWLRQYVY DELOLW\ WR DWWUDFW YLHZHUV GLDU\ PDUNHWV PHWHU GLDU
D FRPELQDWLRQ RI PHWHUVY FRQQHFWHG GLUHFWO\ WR VHOHFW WHOHYLVLRQ VHWYVY DQG ZHH
GHWHUPLQH YLHZLQJ 7KH 6DQ )UDQFLVFR '0$ LV D ORFDO 3SHRSOH PHWHU" PDUNHW DQG WK
PDUNHWY DUH GLDU\ PDUNHWYV

:KHWKHU D VWDWLRQ LV DIILOLDWHG ZLWK RQH RI WKH IRXU PDMRU QHWZRUNV $%& &%
UHYHQXH H[SHQVHV DQG RSHUDWLRQV $ W\SLFDO QHWZRUN DIILOLDWH UHFHLYHV D VLJQLI
SURYLGHG WR WKH DIILOLDWH E\ WKH QHWZRUN LQ H[FKDQJH IRU D VXEVWDQWLDO PDMRULMW
WLPH DQG UHWDLQV WKH UHYHQXH 7KH DIILOLDWH UHWDLQV WKH UHYHQXH IURP WLPH VRO
SXUFKDVHV IURP QRQ QHWZRUN VRXUFHV ,Q DGGLWLRQ VWDWLRQV JHQHUDOO\ SD\ D QHW?Z
SURJUDPPLQJ JHQHUDOO\ DFKLHYHV KLJKHU DXGLHQFH OHYHOV WKDQ VI\QGLFDWHG SURJUD

,Q DFTXLULQJ VIQGLFDWHG SURJUDPPLQJ WR VXSSOHPHQW QHWZRUN SURJUDPPLQJ QH)\
VI\VWHPYV JHQHUDOO\ GR QRW FRPSHWH ZLWK ORFDO VWDWLRQV IRU SURJUDPPLQJ EXW YDUI
RWKHUZLVH EHHQ RIITHUHG WR ORFDO WHOHYLVLRQ VWDWLRQV <RXQJ LV XQDEOH WR SUHGL

&RPSHWLWLRQ

&RPSHWLWLRQ LQ WKH WHOHYLVLRQ LQGXVWU\ WDNHV SODFH RQ VHYHUDO OHYHOV FR
IRUDGYHUWLVHUV $GGLWLRQDO IDFWRUV WKDW DUH PDWHULDO WR D WHOHYLVLRQ VWDWL

$XGLHEWBWLRQV FRPSHWH IRU DXGLHQFH RQ WKH EDVLV RI SURJUDP SRSXODULW\ ZK
GDLO\ SURJUDPPLQJ RQ <RXQJ V VWDWLRQV LV VXSSOLHG E\ WKH QHWZRUN ZLWK ZKLFK HD
SHUIRUPDQFH RI WKH QHWZRUN SURJUDPV LQ DWWUDFWLQJ YLHZHUV 7KHUH FDQ EH QR DVV
WKH IXWXUH 1RQ QHWZRUN WLPH SHULRGVY DUH SURJUDPPHG E\ WKH VWDWLRQ ZLWK D FRPE
LQFOXGLQJ QHZVY DQG VI\QGLFDWHG SURJUDPV SXUFKDVHG IRU FDVK FDVK DQG EDUWHU R

$OWKRXIK WKH FRPPHUFLDO WHOHYLVLRQ EURDGFDVW LQGXVWU\ KLVWRULFDOO\ KDV E
VWDWLRQV DIILOLDWHG ZLWK RWKHU QDWLRQDO QHWZRUNV H J 7KH &: O0O\1HWZRUN79 DQG
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2WKHU VRXUFHV RI FRPSHWLWLRQ LQFOXGH KRPH HQWHUWDLQPHQW V\VWHPV LQFOXGL
SRUWDEOH GLJLWDO GHYLFHV DQG WKH ,QWHUQHW ,Q SDUWLFXODU QHWZRUNV PD\ QRZ Gl
VXFK DV VPDUWSKRQHYV

J)XUWKHU DGYDQFHV LQ WHFKQRORJ\ PD\ LQFUHDVH FRPSHWLWLRQ IRU KRXVHKROG DX
GHOLYHU\ VIVWHPYV UHGXFH WKH EDQGZLGWK UHTXLUHG IRU WHOHYLVLRQ VLJQDO WUDQVP
DXGLHQFHV 7KLV DELOLW\ WR UHDFK YHU\ QDUURZO\ GHILQHG DXGLHQFHV LV H[SHFWHG WEF
WHFKQRORJ\ KRZHYHU HQDEOHV ORFDO WHOHYLVLRQ EURDGFDVW VWDWLRQV WR EURDGFL
FDSDFLW\ RI ORFDO WHOHYLVLRQ EURDGFDVW VWDWLRQV WR SURYLGH PRUH SURJUDPPLQJ
HITHFW WKDW DQ\ RI WKHVH RU RWKHU WHFKQRORJLFDO FKDQJHV LQ ZKLFK YLGHR SURJUDP
UHVXOWYV RI <RXQJTV RSHUDWLRQV
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(DFK RI <RXQJYV VWDWLRQV LV DIILOLDWHG ZLWK LWV QHWZRUN SXUVXDQW WR DQ DIIL:
DIILOLDWLRQ RI WKH VWDWLRQVY DQG WKH GDWHV RI H[SLUDWLRQ RI WKH UHVSHFWLYH DIILO

$IILOLDWLRQ $JUHHPHQW
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$IILOLDWLRQ $JUHHPHQW
1HWZRUN&XUUHQW ([SLUDWLRQ

EWDWLRQ $IILOLDWLRQ 'DWH
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<RXQJ EHOLHYHV WKDW V\QGLFDWHG SURJUDPPLQJ FRVWYV DUH JHQHUDOO\ ORZHU IRU
QHWZRUN SURJUDPV JHQHUDOO\ DFKLHYH KLJKHU UDWLQJV WKDQ QRQ QHWZRUN SURJUDPV
SURJUDPVY WUDQVPLWWHG E\ WKH QHWZRUN ZLWK ZKLFK LW LV DIILOLDWHG ,Q H[FKDQJH Wt
EURDGFDVWY ,Q DGGLWLRQ VWDWLRQV JHQHUDOO\ SD\ D QHWZRUN SURJUDP IHH IRU WKH

8QGHU WKH DIILOLDWLRQ DJUHHPHQWY WKH QHWZRUNV SRVVHVV XQGHU FHUWDLQ FL
RSHUDWLQJ KRXUV RU RWKHU PRGH RI RSHUDWLRQ WKH ULJKW WR WHUPLQDWH WKH DIILOL
DIILOLDWLRQ DJUHHPHQW

BURSHUWLHV

7KH W\SHV RI SURSHUWLHY UHTXLUHG WR VXSSRUW WHOHYLVLRQ VWDWLRQV LQFOXGF
KRXVHG ZLWK LWV RIILFHV LQ GRZQWRZQ RU EXVLQHVV GLVWULFWYV 7KH WUDQVPLWWHU VL
PDUNHW FRYHUDJH 7KH IROORZLQJ WDEOH FRQWDLQV FHUWDLQ LQIRUPDWLRQ GHVFULELQJ
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6WDWLRQ OHWURSROLWDQ $UHD DQG 8VH2ZQHG RU /HDVHG

TS $OEDQ\ 1<
21ILFH DQG VWXGLR 2ZQHG
2/DQG 2ZQHG

9RRUKHHVYLOOH 1<
7TRZHU VLWH

2/DQG 2ZQHG
20XLOGLQJ 2ZQHG
1HZ 6FRWODQG 1<
‘79 WUDQVPLWWHU VLWH /HDVHG
$- /DQVLQJ 0,
2IILFH DQG VWXGLR 2ZQHG
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2QRQGDJD O,
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2ZQHUVKLS ULJKWV DUH VKDUHG E\ VWDWLRQ DV SDUW RI D MRLQW YHQWXUH DUUDQJHPF

JHGHUDO 5HIJXODWLRQ RI 7THOHYLVLRQ %YURDGFDVWLQJ

7KH RZQHUVKLS RSHUDWLRQ DQG VDOH RI WHOHYLVLRQ VWDWLRQV DUH VXEMHFW WR \
XQGHU WKH DXWKRULW\ JUDQWHG E\ WKH &RPPXQLFDWLRQV $FW RI DV DPHQGHG ZKLFK
IUHTXHQF\ EDQGV IRU EURDGFDVWLQJ GHWHUPLQHV WKH SDUWLFXODU IUHTXHQFLHV ORFI
OLFHQVHYVY UHJXODWHYV HTXLSPHQW XVHG E\ VWDWLRQV DGRSWV DQG LPSOHPHQWYV UHJXO
HPSOR\PHQW SUDFWLFHV RI VWDWLRQV DQG KDV WKH SRZHU WR LPSRVH SHQDOWLHV IRU Y

7KH IROORZLQJ LV D EULHI VXPPDU\ RI FHUWDLQ SURYLVLRQV RI WKH &RPPXQLFDWLRQV
&RPPXQLFDWLRQV $FW )&& UXOHV DQG WKH SXEOLF QRWLFHV DQG UXOLQJV RI WKH )&& IRU
EURDGFDVW VWDWLRQV
/ILFHQVH 5HQHZDOV

7HOHYLVLRQ VWDWLRQV RSHUDWH SXUVXDQW WR EURDGFDVWLQJ OLFHQVHY WKDW DUF
DSSOLFDWLRQ WR WKH )&& 'XULQJ FHUWDLQ SHULRGVY ZKHQ UHQHZDO DSSOLFDWLRQV DUH ¢
PHPEHUV RI WKH SXEOLF ,Q JHQHUDO WKH &RPPXQLFDWLRQV $FW SURYLGHV IRU WKH )&& WI

" WKDW WKH VWDWLRQ KDV VHUYHG WKH SXEOLF LQWHUHVW FRQYHQLHQFH DQG QHF




" WKDW WKHUH KDYH EHHQ QR VHULRXVY YLRODWLRQV E\ WKH OLFHQVHH RI WKH &RPPX

" WKDW WKHUH KDYH EHHQ QR RWKHU YLRODWLRQV E\ WKH OLFHQVHH RI WKH &RPPXQL
FRQVWLWXWH D SDWWHUQ RI PLVFRQGXFW

$SSOLFDWLRQV IRU UHQHZDO RI <RXQJIV VWDWLRQV ZLWK WKH IROORZLQJ H[SLUDWLR(
HIWHQGHG ZKLOH D UHQHZDO DSSOLFDWLRQ LV RQ ILOH DQG XQGHU UHYLHZ 2FWREHU
$OWKRXJK <RXQJ KDV UHFHLYHG VXFK UHQHZDOV DQG DSSURYDOV LQ WKH SDVW WKHUH F|
LQ WKH IXWXUH ZLOO FRQWDLQ DFFHSWDEOH )&& OLFHQVH FRQGLWLRQV
2ZQHUVKLS ODWWHUV
7KH &RPPXQLFDWLRQV $FW SURKLELWY WKH DVVLJQPHQW RU WUDQVIHU Rl FRQWURO RI
WR SHUPLW WKH DVVLJQPHQW RU WUDQVIHU RI FRQWURO RI RU WKH JUDQW RU UHQHZDO RI
LQFOXGLQJ FRPSOLDQFH ZLWK YDULRXV UXOHV OLPLWLQJ FRPPRQ RZQHUVKLS RI PHGLD SUR
&RPPXQLFDWLRQV $FWJV OLPLWDWLRQV RQ RZQHUVKLS E\ QRQ 8 6 FLWL]HQV QRQ 8 6 HQW
DOLHQV ,Q JHQHUDO DOLHQV PD\ QRW RZQ RU YRWH DQ DJJUHJDWH LQWHUHVW RI JUHDWF
)&& UXOHV LPSRVH OLPLWV RQ WKH RZQHUVKLS DQG FURVV RZQHUVKLS RI LQWHUHVWYV
"  WKH RZQHUVKLS RI PXOWLSOH WHOHYLVLRQ VWDWLRQV LQ WKH VDPH PDUNHW
"  WKH FURVV RZQHUVKLS Rl WHOHYLVLRQ VWDWLRQV DQG UDGLR EURDGFDVW VWDWLF
»  WKH RZQHUVKLS Rl WHOHYLVLRQ VWDWLRQV DQG GDLO\ QHZVSDSHUV RI JHQHUDO FLI!

" WKH QDWLRQDO RZQHUVKLS RI WHOHYLVLRQ VWDWLRQV ZKLFK SUHFOXGHV D VLQJOF
SRSXODWLRQ RI WKH 8QLWHG 6WDWHYV

,Q DSSO\LQJ LWV PHGLD RZQHUVKLS OLPLWV WKH )&& WUHDWV SHUVRQV RU HQWLWLH)
DWWULEXWDEOH PHGLD LOWHUHVWY LQFOXGH WKH IROORZLQJ

” WKH GLUHFW RU LQGLUHFW ULJKW WR YRWH RU PRUH RI WKH VWRFN RI D FRUSRUDV
FRPSDQLHY DQG EDQN WUXVW GHSDUWPHQWYVY WKDW DUH SDVVLYH LQYHVWRUV

" D SRVLWLRQ DV DQ RIILFHU RU 'LUHFWRU
" D JHQHUDO SDUWQHUVKLS LOQWHUHVW
” D OLPLWHG SDUWQHUVKLS LQWHUHVW WKDW LV QRW :LQVXODWHG” LQ DFFRUGDQFH Z

" D WLPH EURNHUDJH DJUHHPHQW IRU PRUH WKDQ RI WKH DLUWLPH RI DQRWKHU WHO




" DQ\ FRPELQDWLRQ RI GHEW DQG HTXLW\ DPRXQWLQJ WR PRUH WKDQ RI WKH WRWD!
SURJUDP VXSSOLHU SURYLGLQJ PRUH WKDQ Rl ZHHNO\ SURJUDPPLQJ RU KROGV DQ

8QGHU D MRLQW VDOHV DJUHHPHQW ZKLFK ZH UHIHU WR DV D 3-6% "~ RQH 79 VWDWLRQ L
PDUNHW &XUUHQWO\ 79 -6V DUH QRW DQ DWWULEXWDEOH LQWHUHVW XQGHU WKH )&&TV St

LQWHUHVWYV ,Q <RXQJ HQWHUHG LQWR D -6% SXUVXDQW WR ZKLFK :/16 LV SHUPLWWHG W
HQWHUHG LQWR -6V WR VHOO WKH DGYHUWLVLQJ LQYHQWRU\ RI :;;$ 79 $OEDQ\ 1HZ <RUN I
2Q '"HFHPEHU WKH )&& BHRIRYHG BXRMAFNLRIY LQ LWV 4XDGUHQQLDO 5HYLHZ RI W

FKDQJHV WR WKH )&&fV UXOHV UHJDUGLQJ EURDGFDVW QHZVSDSHU FURVV RZQHUWKGBRUBIY!
VWDWLRQV LQ WKH VDPH PDUNHW DQG WKH SRWHQWLDO DWWULEXWLRQ RI 79 -6V VR WKD\
FKDQJHYV

,Q DGGLWLRQ WR WKH )&& WKH '2- DQG WKH )HGHUDO 7UDGH &RPPLVVLRQ DOVR PD\ UH"
&DUULDJH RI 7THOHYLVLRQ %YURDGFDVW 6LJQDOV RYHU &DEOH DQG 'LUHFW %URDGFDVW 6DV

3XUVXDQW WR )&& UXOHVY ORFDO WHOHYLVLRQ VWDWLRQV PD\ HOHFW HYHU\ WKUHH \H
VWDWLRQVY VLIQDOV RU HQWHU LQWR UHWUDQVPLVVLRQ FRQVHQW DJUHHPHQWYV IRU FD!
VDWHOOLWH EURDGFDVW FRPSDQLHV VHUYLQJ LWV PDUNHWYV 7KHUH LV QR DVVXUDQFH KR:
ZKHQ H[LVWLQJ DJUHHPHQWYV H[SLUH 7KH ORVV RI IDYRUDEOH UHWUDQVPLVVLRQ FRQVHQW
VKRXOG EH XQDEOH WR UHDFK UHWUDQVPLVVLRQ FRQVHQW DJUHHPHQWV ZLWK FDEOH DQG
<RXQJ FRXOG ORVH UHYHQXHV DQG DXGLHQFH VKDUH

7KH )&&TV VIQGLFDWHG H[FOXVLYLW\ UXOHY DOORZ ORFDO EURDGFDVW WHOHYLVLRQ V
SURJUDPPLQJ FDUULHG RQ 3GLVWDQW VLJQDOV" L H VLJQDOV RI EURDGFDVW VWDWLRQV 1
FDEOH VI\IVWHPTVY ORFDO FRPPXQLW\ 7KH )&&TV QHWZRUN QRQ GXSOLFDWLRQ UXOHY DOORZ
GXSOLFDWH QHWZRUN SURJUDPPLQJ FDUULHG RQ GLVWDQW VLJQDOV ,Q D QXPEHU RI PDUNF
DIILOLDWHG ZLWK WKH VDPH QHWZRUN LQ D QHDUE\ PDUNHW LV FDUULHG RQ FDEOH VA\VWHPV
GXSOLFDWLRQ UXOHV 1HYHUWKHOHVV WKH FDUULDJH RI WZR QHWZRUN VWDWLRQV RQ WKF
Rl <RXQJTV VWDWLRQV

SHVWULFWLRQV RQ %URDGFDVW 3URJUDPPLQJ

$GYHUWLVLQJ RI FLIDUHWWHY DQG FHUWDLQ RWKHU WREDFFR SURGXFWV RQ EURDGF
DGYHUWLVLQJ RI DOFRKROLF EHYHUDJHY DQG IURP WLPH WR WLPH FHUWDLQ PHPEHUV RI &
VXFK DOFRKROLF EHYHUDJHV )&& UXOHV DOVR UHVWULFW WKH DPRXQW DQG W\SH RI DGYHU
\HDUV RI DJH DQG \RXQJHU

8QGHU WKH &RPPXQLFDWLRQV $FW DQG )&& UXOHV VWDWLRQV PXVW SURYLGH 2UHDVRQ
RIILFH DQG 3HTXDO RSSRUWXQLWLHV" IRU WKH SXUFKDVH RI HTXLYDOHQW DPRXQWYV RI FRP
PDNH IDYRUDEOH UDWHY DYDLODEOH WR OHJDOO\ TXDOLILHG FDQGLGDWHY GXULQJ WKH G
JHQHUDO RU VSHFLDO HOHFWLRQ

, W LV D YLRODWLRQ RI l[HGHUDO ODZ DQG )&& UHIJXODWLRQV WR EURDGFDVW LQGHFHOQ\
DW DQ\ WLPH )&& OLFHQVHHYV DUH LQ JHQHUDO UHVSRQVLEOH IRU WKH FRQWHQW RI WKHL
WKHUH LV D ULVN RI EHLQJ ILQHG DV D UHVXOW RI <RXQJYVY EURDGFDVW SURJUDPPLQJ LQFO
LQGHFHQW PDWHULDO LV IRU HDFK YLRODWLRQ ZLWK D FDS RI PLOOLRQ IRU DQ\ VLQ




3URJUDPPLQJ DQG 2SHUDWLRQV

7KH &RPPXQLFDWLRQV $FW UHTXLUHVY EURDGFDVWHUV WR VHUYH WKH 3SXEOLF LQWHUH"
KDG GHYHORSHG LQ WKH SDVW WR SURPRWH WKH EURDGFDVW RI FHUWDLQ W\SHV RI SURJU
FRQWLQXH WR EH UHTXLUHG KRZHYHU WR SUHVHQW SURJUDPPLQJ WKDW LV UHVSRQVLYH \
GHPRQVWUDWLQJ VXFK UHVSRQVLYHQHVV 6WDWLRQV DOVR PXVW SD\ UHJXODWRU\ DQG DS
UHJXODWH DPRQJ RWKHU WKLQJV SROLWLFDO DGYHUWLVLQJ VSRQVRUVKLS LGHQWLILFDW
IUHTXHQF\ UDGLDWLRQ ,Q DGGLWLRQ WHOHYLVLRQ OLFHQVHHV KDYH REOLJDWLRQV WR FUF
IRU FKLOGUHQ PDLQWDLQ DQ RQOLQH SXEOLF LQVSHFWLRQ ILOH DQG DELGH E\ UHJXODWLR

3HQGLQJ ODWWHUYV

&RQJIJUHVV DQG WKH )&& KDYH XQGHU FRQVLGHUDWLRQ DQG LQ WKH IXWXUH PD\ FRQVL
PDWWHUV WKDW FRXOG DIIHFW GLUHFWO\ RU LQGLUHFWO\ WKH RSHUDWLRQ RZQHUVKLS D
DGYHUWLVLQJ UHYHQXHV IRU <RXQJYV EURDGFDVW VWDWLRQV DQG DIIHFW <RXQJTV DELOL

&RQJUHVV KDV SDVVHG OHJLVODWLRQ SURYLGLQJ WKH )&& ZLWK DXWKRULW\ WR FRQG
UHSXUSRVLQJ EURDGFDVW WHOHYLVLRQ VSHFWUXP IRU PRELOH EURDGEDQG XVH ,QFHQWL"
LQFXPEHQW WHOHYLVLRQ VWDWLRQ OLFHQVHHYV ZKR JLYH XS WKHLU OLFHQVHV RU LQ VRPH
FRQWHPSODWHY WKDW WKH )&& ZLOO HQFRXUDJH EURDGFDVWHUY WR WHQGHU WKHLU OLFH
SRUWLRQV Rl WKH 8+) EDQG DQG DXFWLRQ QHZ 3IOH[LEOH XVH  ZLUHOHVV OLFHQVHV LQ WK

WKH 3SLQFHQWLYH DXFWLRQV" DUH YROXQWDU\ 2Q 6HSWHPEHU WKH )&& YRWHG LQ ID®
WR FOHDU D SRUWLRQ RI WKH WHOHYLVLRQ EDQG IRU PRELOH EURDGEDQG XVH 3XEOLF FRPI
ODUFK $W WKLV WLPH <RXQJ FDQQRW SUHGLFW WKH ILQDO RXWFRPH RU LPSDFW RI WI

(QYLURQPHQWDO 5HJXODWLRQ

<RXQJYVY RSHUDWLRQV DUH VXEMHFW WR ODZV DQG UHJXODWLRQV JRYHUQLQJ WKH HQ
UHJXODWLRQV DQ RZQHU RU RSHUDWRU RI D IDFLOLW\ FDQ EH OLDEOH IRU FRQWDPLQDWLRC(
SRVVLEOH WKDW <RXQJ FRXOG KDYH HQYLURQPHQWDO OLDELOLWLHY ZLWK UHVSHFW WR WK
RSHUDWRUV RU RSHUDWLRQV DW QHLJKERULQJ SURSHUWLHV $OWKRXJK <RXQJ EHOLHYHV
SDVW EHHQ UHTXLUHG WR LQFXU VLJQLILFDQW FRVWV RU OLDELOLWLHY LQ FRQQHFWLRQ WKk
QRW LQFUHDVH LQ WKH IXWXUH RU WKDW LW ZLOO QRW EHFRPH VXEMHFW WR QHZ JRYHUQPI
PD\ LPSRVH DGGLWLRQDO UHVWULFWLRQV RU FRVWV RQ <RXQJ <RXQJ SUHVHQWO\ EHOLHY
HIITHFW RQ LWV FRQVROLGDWHG EDODQFH VKHHWY FRQVROLGDWHG VWDWHPHQWY RI RSHU

(PSOR\HHV

$V Rl -XQH <RXQJ HPSOR\HG LQ FRQWLQXLQJ RSHUDWLRQYV IXOO WLPH HPSOR\H
ZHUH UHSUHVHQWHG E\ FROOHFWLYH ORFDOL]HG EDUJDLQLQJ DJUHHPHQWY ZLWK WZR GLIIH
JHGHUDWLRQ RI 7THOHYLVLRQ DQG 5DGLR $UWLVWV <RXQJ FRQVLGHUV LWV UHODWLRQV ZLW
6HDVRQDOLW\

(ISHQGLWXUHV E\ DGYHUWLVHUV WHQG WR EH F\FOLFDO UHIOHFWLQJ RYHUDOO HFRQR

SURVSHFWV RI DGYHUWLVHUV RU WKH HFRQRP\ LQ JHQHUDO FRXOG DOWHU FXUUHQW RU SU
UHVXOWYV WR GHFOLQH VLJQLILFDQWO\ LQ DQ\ JLYHQ SHULRG




7KH DGYHUWLVLQJ UHYHQXH RI <RXQJTV VWDWLRQV DUH JHQHUDOO\ KLJKHVW LQ WKH
DGYHUWLVLQJ LQ WKH VSULQJ DQG UHWDLO DGYHUWLVLQJ LQ WKH SHULRG OHDGLQJ XS WR
GXULQJ HYHQ QXPEHUHG HOHFWLRQ \HDUV GXH WR VSHQGLQJ E\ SROLWLFDO FDQGLGDWHYV
IRXUWK TXDUWHU

/HIJDO 3URFHHGLQJV

<RXQJ LV LQYROYHG LQ OHJDO SURFHHGLQJY DQG OLWLJIJDWLRQ DULVLQJ LQ WKH RUGL
DQG OLWLIJDWLRQ FXUUHQWO\ SHQGLQJ ZLOO QRW PDWHULDOO\ DIIHFW <RXQJYV ILQDQFLDO

<RXQJ %YURDGFDVWLQJ ,QF WKH SUHGHFHVVRU WR <RXQJ %URDGFDVWLQJ //& DQG LW
%DQNUXSWF\ &RXUW HQWHUHG D ILQDO GHFUHH FORVLQJ WKH EDQNUXSWF\ FDVHV RI <RXQ.
$QDO\WVLV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV * /LTXLGLW\ DQG &DSLWI
IXUWKHU GLVFXVVLRQ



(IKLELW

<281* 0$1$*(0(1716 ',6&866,21 $1$/<6,6
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,QWURGXFWLRQ

7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK
([KLELW 3, QGH[ WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RI <RXQJ" ([KLELW
S5LVNV 5HODWHG WR WKH %XVLQHVV RI <RXQJ~

7KLY ODQDJHPHQWYV GLVFXVVLRQ DQG DQDO\VLYV RI ILQDQFLDO FRQGLWLRQ DQG UHVX

2YHUYLHZ Rl <RXQXLW WXFWILIHRWY SURYLGHYVY D JHQHUDO GHVFULSWLRQ RI <RXQJTV EXVI
WKH ILUVW WKUHH TXDUWHUYV RI DQG WKH \HDU HQGHG WKDW <RXQJ EHOLHYHV DUH 1
DQWLFLSDWH IXWXUH WUHQGYV

&ULWLFDO $FFRXQWLQJ IRQVFLHWMWLRQ OMWEXNMWHY DFFRXQWLQJ SROLFLHVY FRQVLGHU
RSHUDWLRQV DQG ZKLFK UHTXLUH VLIJQLILFDQW MXGJPHQW DQG HVWLPDWHY RQ <RXQJTV S
FULWLFDO DFFRXQWLQJ SROLFLHV DUH VXPPDUL]JHG LQ 1RWH WR WKH FRQVROLGDWHG |

5HVXOWYV RI ZEHUDWERQRQ SURYLGHY DQ DQDO\VLV RI <RXQJTV UHVXOWYV RI RSHUDWLI
DQG WKH WKUHH \HDU SHULRG HQGHG 'HFHPEHU 7KLY DQDO\VLV LV SUHVHQWHG RQ D
WUDQVDFWLRQV DQG HYHQWYV WKDW LPSDFW WKH FRPSDUDELOLW\ RI WKH UHVXOWY EHLQJ

ILTXLGLW\ DQG &DSIFKWWD O FPHWIRKQ BHIRYLGHY DQ DQDO\WVLV RI <RXQJYV FDVK IORZV IRU
WKUHH \HDU SHULRG HQGHG '"HFHPEHU DV ZHOO DV D GLVFXVVLRQ RI <RXQJfV RXWVW
QLQH PRQWKY HQGHG 6HSWHPEHU DQG WKH \HDU HQGHG 'HFHPEHU DV ZHOO DV
GLVFXVVLRQ RI WKH DPRXQW RI ILQDQFLDO FDSDFLW\ DYDLODEOH WR IXQG <RXQJTV IXWXUH

2YHUYLHZ RI <RXQJTV %XVLQHVV

7KH QHW RSHUDWLQJ UHYHQXH RI <RXQJYfV WHOHYLVLRQ VWDWLRQV LV GHULYHG SULPL
ULJKWV IHHV SDLG E\ PXOWL YLGHR SURJUDP GLVWULEXWRUV VHUYLQJ WKH ORFDO PDUNHW
WKHLU ZHEVLWHYVY DQG JHQHUDWH RWKHU UHYHQXH IURP YLGHR SURGXFWLRQ WRZHU UHQV

$GYHUWLVLQJ LV VROG IRU SODFHPHQW LQ D VWDWLRQTVY QHWZRUN V\QGLFDWHG DQG
SULPDULO\ RQ WKH EDVLV RI D SURJUDPfV SRSXODULW\ DPRQJ WKH VSHFLILF DXGLHQFH DQ
DGGLWLRQ DGYHUWLVLQJ UDWHV DUH DIIHFWHG E\ WKH QXPEHU RI DGYHUWLVHUYV FRPSHWL
VWDWLRQ DQG WKH DYDLODELOLW\ RI DOWHUQDWLYH DGYHUWLVLQJ PHGLD LQ WKH PDUNHW
UHGXFWLRQV GXULQJ RWKHU KRXUV 7KH UDWLQJV RI D ORFDO VWDWLRQ DIILOLDWHG ZLWK

ORVW DGYHUWLVLQJ FRQWUDFWY DUH VKRUW WHUP DQG JHQHUDOO\ UXQ IRU RQO\ D I}
6HSWHPEHU DQG DSSUR[LPDWHO\ RI WKH JURVV UHYHQXHV IRU WKH QLQH PRQWKYV H
DGYHUWLVLQJ ZKLFK LV VROG E\ D VWDWLRQTVY VDOHV VWDII GLUHFWO\ WR ORFDO DFFRXQW
DGYHUWLVLQJ 7KH VWDWLRQV JHQHUDOO\ SD\ FRPPLVVLRQV WR DGYHUWLVLQJ DJHQFLHV F
F\FOLFDO UHIOHFWLQJ RYHUDOO HFRQRPLF FRQGLWLRQV DV ZHOO DV EXGJHWLQJ DQG EX\
JHQHUDO RIWHQ DOWHU FXUUHQW RU SURVSHFWLYH DGYHUWLVHUVY VSHQGLQJ SULRULWLH\
JLYHQ SHULRG




<RXQJTV EXVLQHVV LV LPSDFWHG E\ VHDVRQDO IDFWRUV 6HH 3% XVLQHVV RI <RXQJ26F

7KH VWDWLRQVY SULPDU\ RSHUDWLQJ H[SHQVHYVY DUH IRU HPSOR\HH FRPSHQVDWLRQ Q
RI WKH RSHUDWLQJ H[SHQVHV RI WKH VWDWLRQV DUH IL[HG

(I'THFWLYH ODUFK /$- 79 //& ZKLFK ZH UHIHU WR DV 3:/$- "~ D ZKROO\ RZQHG VXEVLG
UHIHU WR DV 36KLHOG OHGLD /DQVLQJ " HQWHUHG LQWR DQ DVVHW SXUFKDVH DJUHHPHQW VW
/IDQVLQJ 0, IURP 6LQFODLU %YURDGFDVW *URXS ZKLFK ZH UHIHU WR DV 36%* ~ &RQFXUUHQW Z
SURYLGH FHUWDLQ QRQ SURJUDPPLQJ UHODWHG VDOHVY RSHUDWLRQDO DQG DGPLQLVWUDWIL
DJUHHPHQWY FDQ EH DXWRPDWLFDOO\ UHQHZHG IRU VXFFHVVLYH WZR \HDU UHQHZDO WHUP\
ILQDQFHG WKURXJK D PLOOLRQ WHUP ORDQ ZKLFK LV MRLQWO\ JXDUDQWHHG E\ <RXQJ D
VWDWHPHQWY RI <RXQJ IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU IRU PR
SXUFKDVH DJUHHPHQW LQ ZKLFK <RXQJ SXUFKDVHG FHUWDLQ QRQ OLFHQVH DVVHWYV RI WKH
DQG WKH DVVHW SXUFKDVH DJUHHPHQW EHWZHHQ :/$- DQG <RXQJ DIWHU 6%* ZDV SDLG ZH(

<RXQJ KDV GHWHUPLQHG WKDW :/$- LV D YDULDEOH LQWHUHVW HQWLW\ ZKLFK ZH UHIH
JXDUDQWHH RI :/$- V GHEW LW LV WKH SULPDU\ EHQHILFLDU\ Rl WKH YDULDEOH LQWHUHVWYV
KDYH EHHQ FRQVROLGDWHG E\ <RXQJ LQ DFFRUGDQFH ZLWK WKH 9,( DFFRXQWLQJ JXLGDQFH
DQG DVVXPHG OLDELOLWLHY EDVHG RQ HVWLPDWHG IDLU YDOXHV XSRQ WKH HIIHFWLYH GD\
LQFOXGH WKH UHVXOWYV RI :/$- VLQFH ODUFK 1HW RSHUDWLQJ UHYHQXHV DQG RSHL!
FRPSUHKHQVLYH LQFRPH ZHUH PLOOLRQ DQG PLOOLRQ IRU WKH QLQH PRQWKY HQGHG
/$- ZHUH PLOOLRQ DQG PLOOLRQ IRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU Uk

(IHTHFWLYH '"HFHPEHU 7% 79 //& ZKLFK ZH UHIHU WR DV 2:;:$ ~ HQWHUHG LQWR DQ
WKH )&& OLFHQVH RI WKH :;;$ WHOHYLVLRQ VWDWLRQ LQ $OEDQ\ 1HZ <RUN &RQFXUUHQW Z
FHUWDLQ QRQ SURJUDPPLQJ UHODWHG VDOHV RSHUDWLRQDO DQG DGPLQLVWUDWLYH VHUYL
HIITHFWLYH GDWHY DQG WKH DJUHHPHQWY DXWRPDWLFDOO\ UHQHZ IRU VXFFHVVLYH WZR \HI
ILQDQFHG WKURXJK D PLOOLRQ FUHGLW IDFLOLW\ ZKLFK ZDV MRLQWO\ JXDUDQWHHG E\ <

<RXQJ KDV GHWHUPLQHG WKDW :;;$ LV D 9,( DQG WKDW EDVHG RQ WKH WHUPV RI WKH -1
Rl WKH YDULDEOH LQWHUHVWY $V D UHVXOW RI WKLV GHWHUPLQDWLRQ WKH ILQDQFLDO UH
SXUFKDVH SULFH RI PLOOLRQ ZzDV DOORFDWHG WR WKH DFTXLUHG DVVHWYV DQG DVVXPH
1HW RSHUDWLQJ UHYHQXH DQG RSHUDWLQJ LQFRPH RI :;;$ LQFOXGHG LQ <RXQJYV FRQVROL(
PLOOLRQ UHVSHFWLYHO\ IRU WKH SHULRG HQGHG 'HFHPEHU I1HW RSHUDWLQJ UHYHQ.
FRPSUHKHQVLYH LQFRPH ZHUH PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ IRU WKH WKUF
:77% LQFOXGHG LQ <RXQJTV FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH ZHUH
6HH DOVR 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI <RXQJ DQ

IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU IRU PRUH LQIRUPDWLRQ

'XULQJ WKH \HDU HQGHG 'HFHPEHU <RXQJ XVHG IXQGV DYDLODEOH WKURXJK WKH
$ &RPPRQ 6WRFN DQG VKDUHV RI <RXQJfV &ODVV % &RPPRQ 6WRFN 7RWDO FDVK XVHG WR




&ULWLFDO $FFRXQWLQJ 3ROLFLHVY DQG (VWLPDWHYV

7KH 6(& FRQVLGHUY DQ DFFRXQWLQJ SROLF\ WR EH FULWLFDO LI LW LV LPSRUWDQW WR
HVWLPDWHYV RQ <RXQJTV SDUW LQ LWV DSSOLFDWLRQ <RXQJ KDV GHWHUPLQHG WKH GHYHO
KDYH EHHQ UHYLHZHG ZLWK WKH $XGLW &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV RI <RXQJ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI <RXQJ

8VH RI (VWAKPHD WHNSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK *$$3 U}
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV 7KH SULQFLSDO D
OLFHQVH ULJKWV DPRUWL]DWLRQ WKH FDUU\LQJ YDOXH DQG WKH XVHIXO OLYHV DQG LPSDL
DQG YDOXDWLRQ RI DFTXLUHG DVVHWY DQG DVVXPHG OLDELOLWLHYV DQG IUHVK VWDUW DFF

5HYHQXH 5HBNIJQLWAXRWYHG DERYH WKH JURVV RSHUDWLQJ UHYHQXH RI <RXQJTV VWDV
UHSUHVHQWHG DSSUR[LPDWHO\ DQG RI <RXQJYV JURVV RSHUDWLQJ UHYHQXHV IRU WKH
DSSUR[LPDWHO\ DQG RI <RXQJYV JURVV RSHUDWLQJ UHYHQXH IRU WKH \HDUV HQGHG

" $GYHUWLYVLOIGHHWQALXYHYI UHYHQXHY DUH UHFRJQL]JHG QHW RI DJHQF\ FRPPLVVLRQV
DQG WUDGH UHYHQXHYV DUH DOVR LQFOXGHG LQ DGYHUWLVLQJ UHYHQXHYVY DQG DUH I

" 5HWUDQVPLVVLRSRRQUVUHUPIMH)IMHY FRQVLGHUDWLRQ IURP FHUWDLQ VDWHOOLWH DQG
VLIQDOV RI <RXQJYV WHOHYLVLRQ VWDWLRQV ,Q VRPH FDVHV WKH FRQVLGHUDWLR
FRQVHQW UHYHQXH LV JHQHUDOO\ UHFRJQL]JHG RQ D SHU VXEVFULEHU EDVLV LQ DFF

" 1HWZRUN $I1ILBLDWIL RRXHHV VWDWLRQV DUH DIILOLDWHG ZLWK $%& IRXU DUH DIILO
)2; DQG RQH LV DIILOLDWHG ZLWK 0\79 1HWZRUN IHHVY DUH GHWHUPLQHG EDVHG RQ '
ZLWKLQ RSHUDWLQJ H[SHQVHV RYHU WKH WHUP RI WKH DUUDQJHPHQW

" 2WKHU 5HRXQIHHQHUDWHY UHYHQXH IURP RWKHU VRXUFHV ZKLFK LQFOXGH GLJLWD
WRZHU VSDFH DQG RWKHU PLVFHOODQHRXY UHYHQXHYV

7UDGH $FFRXQWWUBDIGFHHDFBER@®WY UHFHLYDEOHY DUH UHFRUGHG DW WKH LQYRLFH DPR
EDVHG XSRQ DQ HYDOXDWLRQ RI WKH FXVWRPHUVY ILQDQFLDO FRQGLWLRQ DQG FROODWHU
HVWLPDWH RI WKH DPRXQW RI SUREDEOH FUHGLW ORVVHV LQ <RXQJYV H[LVWLQJ DFFRXQWYV
EHFDXVH DFFRXQWV UHFHLYDEOHYV DUH KRPRJHQHRXV <RXQJ UHYLHZV LWV DOORZDQFH IRL
FROOHFWDELOLW\ $FFRXQW EDODQFHY DUH FKDUJHG RII DIDLQVW WKH DOORZDQFH DIWHU
UHPRWH <RXQJ GRHV QRW KDYH DQ\ RIl EDODQFH VKHHW H[SRVXUH UHODWHG WR LWV FXV\
DSSUR[LPDWHO\ EDVHG RQ WKH PLOOLRQ SURYLVLRQ DV Rl 6HSWHPEHU

SURJUDP /LFH@URBLDRWVYFHQVH ULJKWV UHSUHVHQW WKH ULJKW WR DLU YDULRXV IRUF
FRUUHVSRQGLQJ FRQWUDFWXDO REOLJDWLRQV DUH UHFRUGHG ZKHQ WKH OLFHQVH SHULRG
XQDPRUWL]HG FRVWYV RU HVWLPDWHG QHW UHDOL]J]DEOH YDOXH <RXQJYfV DFFRXQWLQJ IRU C
JHQHUDWH VXIILFLHQW UHYHQXH WR FRYHU WKH DVVRFLDWHG H[SHQVH O0DQ\ RI <RXQJTV S
DLUHG RQ D ILUVW UXQ EDVLV 6XFK VKRZV GR QRW JHQHUDOO\ VWD\ LQ SURGXFWLRQ LI WI
OLDELOLW\ IRU IXWXUH SD\PHQWV LV H[WLQJXLVKHG 3URJUDP OLFHQVH ULJKWV DUH DQDO\
WKH DVVHW || WKH HVWLPDWHG QHW UHYHQXHY DUH OHVV WKDQ WKH FXUUHQW FDUU\LQJ Y
DPRXQW RI HVYWLPDWHG IXWXUH QHW UHYHQXHV )RU WKH \HDUV HQGHG 'HFHPEHU
ZULWH GRZQV RI SURJUDP OLFHQVHV ULJKWV ZHUH UHFRUGHG




,QWDQJLEQEVWNYHVWEWH DVVHWYV LQFOXGH )&& EURDGFDVW OLFHQVHV QHWZRUN DIILOL
LPSDLUPHQW DW OHDVW DQQXDOO\ RU ZKHQHYHU DQ LPSDLUPHQW LQGLFDWRU H[LVWV <RXG(
DQDO\]LQJ WKH HVWLPDWHG DIWHU WD[ GLVFRXQWHG IXWXUH FDVK IORZV Rl WKH VWDWLRQ
SHUIRUPDQFH LQGXVWU\ VWDQGDUGY DQG WUHQGYV LQ WKH UHVSHFWLYH PDUNHWV $ GRZC(
LQ LPSDLUPHQW DQG D QRQ FDVK FKDUJH ZRXOG EH UHTXLUHG 6XFK D FKDUJH FRXOG KDYH
RZQHG QDWLRQDO VDOHV UHSUHVHQWDWLRQ ILUP $GDP <RXQJ ,QF FHDVHG RSHUDWLRQV G

PLOOLRQ GXULQJ WKH \HDU HQGHG 'HFHPEHU

%URDGFDVW OLFHQVHYVY DUH UHYLHZHG DQQXDOO\ IRU LPSDLUPHQW RU ZKHQHYHU DQ LP
JRU WKH \HDUV HQGHG 'HFHPEHU DQG LW ZzDV GHWHUPLQHG WKDW WKH IDLU YDC(C
DV VXFK QR LPSDLUPHQW FKDUJH ZDV UHFRUGHG IRU WKH \HDUV HQGHG 'HFHPEHU DQC

<RXQJ DPRUWL]HV LQWDQJLEOH DVVHWYV ZLWK GHWHUPLQDEOH XVHIXO OLYHV RYHU WK}
RYHU \HDUV DQG RWKHU GHILQLWH OLYHG LQWDQJLEOH DVVHWY DUH DPRUWL]HG RYHU D ¢
ZLWK GHWHUPLQDEOH OLYHVY HDFK UHSRUWLQJ SHULRG WR LGHQWLI\ ZKHWKHU HYHQWYV RU F
DUH LQGLFDWLRQV RI LPSDLUPHQW

W LV <RXQJYV SROLF\ WR DFFRXQW IRU 1HWZRUN $IILOLDWLRQV DQG RWKHU GHILQLWH
RI DQ RQJRLQJ UHYLHZ RI WKH YDOXDWLRQ DQG DPRUWL]DWLRQ RI RWKHU LQWDQJLEOH DV
$IILOLDWLRQV RWKHU GHILQLWH OLYHG LQWDQJLEOH DVVHWY DQG RWKHU ORQJ OLYHG DVV
WKDW 1HWZRUN $IILOLDWLRQYVY DQG RWKHU GHILQLWH OLYHG LQWDQJLEOH DVVHWYV ZLOO QR
DVVHWY RYHU WKH UHPDLQLQJ DPRUWL]DWLRQ SHULRG WKH FDUU\LQJ YDOXH RI RWKHU LQ\

3HQVLRQ $VVIFREW RRQEHQHILW REOLJDWLRQV DQG QHW SHULRGLF SHQVLRQ FRVWYV DL
DFFRXQWLQJ IRU SHQVLRQ OLDELOLWLHY DQG FRVWV LQFOXGH GLVFRXQW UDWHYV H[SHFWH
GLIIHUHQFHYVY EHWZHHQ DFWXDO UHVXOWYV DQG DVVXPSWLRQV DUH DFFXPXODWHG DQG DPRIL
DIIHFW UHFRJQL]JHG FRVWY DQG WKH UHFRUGHG REOLJDWLRQ LQ IXWXUH SHULRGV <RXQJ F
DQG SHQVLRQ FRVWVY WR EH UHDVRQDEOH

*UD\ (TXLW\ 3DUWLFLFRXWURD GLD PIDAIDMHPHQW DJUHHPHQW ZLWK *UD\ 7THOHYLVLRQ ,Ql
ODQDJHPHQW $JUHHPHQW ZKLFK ZH UHIHU WR DV WKH 20DQDJHPHQW $JUHHPHQW ~ H[SLUHG
EHHQ VROG ZLWKLQ WKH WHUP WKHUHRI *UD\ ZRXOG EH HQWLWOHG WR UHFHLYH D SRUWLR
RI WKLV OLDELOLW\ WR EH PLOOLRQ DW 'HFHPEHU <RXQJ ZzDV QRW VROG DV RI '"HFHP
LQFRPH IURP WKH UHYHUVDO LQ 2WKHU LQFRPH H[SHQVH QHW RQ WKH FRQVROLGDWHG VWI

&RQVROLGDWLRQ RI 9DUKRKQH FQQYWRIGIVGD (WHW LOWOHZKHQ LW LV WKH SULPDU\ EHQHILF
JXLGDQFH ,Q GHWHUPLQLQJ ZKHWKHU <RXQJ LV WKH SULPDU\ EHQHILFLDU\ RI D 9,( IRU ILQD
DFWLYLWLHV RI WKH 9,( WKDW PRVW VLJQLILFDQWO\ LPSDFW WKH HFRQRPLF SHUIRUPDQFH R
UHWXUQV WKDW ZRXOG EH VLJQLILFDQW WR WKH 9,( <RXQJYV FRQVROLGDWHG VWDWHPHQW
/$-1V UHVXOWV VLQFH ODUFK SXUVXDQW WR WKH 9,( DFFRXQWLQJ JXLGDQFH ODQDJH
H[SHFWHG IXWXUH UHYHQXH DQG FDVK IORZV H[SHFWHG IXWXUH JURZWK UDWHV DQG HVW

JUHVK VWDUWRXHSRNGRSMWHG IUHVK VWDUW UHSRUWLQJ HIITHFWLYH -XQH JUHVK )
WKH IDLU YDOXH WR EH DVVLIJQHG WR WKH QHZ HTXLW\ DQG GHEW RI WKH HPHUJLQJ FRPSD
GHWHUPLQHG XVLQJ D GLVFRXQWHG FDVK IORZ DSSURDFK DQG zZDV YHULILHG XVLQJ D PDU
WR <RXQJ V DVVHWYV DQG OLDELOLWLHY EDVHG RQ WKHLU UHVSHFWLYH IDLU YDOXHYV












































































































































































































































































































